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Salt River Business Improvement District (NPC)
(Registration number: 2015/027543/08)
Annual Financial Statements for the Year ended 30 June 2019

DIRECTORS' RESPONSIBILITIES AND APPROVAL

its operations and cash flows for the period then ended, in conformity with the International Financial Reporting Standargd for Small and
Medium-sized Entities. The external auditors are engaged to express an independent opinion on the annual financjal statements,

The annual financial statements are Prepared in accordance with the International Financial Reporting Standarg for Small and Medium-
sized Entities and are based upon appropriate accounting policies consistently applied and supported by reasonable angd prudent
judgements and estimates.

e
maintain the highest ethical standards in ensuring the company’s business js conducted in a manner that in all reasonable circumstances is
above reproach. The focus of risk management in the tompany is on identifying, assessing, managing and monitoring all known forms of

The directors have reviewed the company’s cash flow forecast for the year to 30 June 2020 and, in the light of this review and the current
financial position, They are satisfied that the company has or has access to adequate resources to continue in operational existence for the
foreseeable future.

The annual financial statements set out on Pages 8 to 17, which have been prepared on the going concern basis, were approved by the
board on 23 August 2019 and were signed by them,

1D Betts VT F Stey \r \ \)

Bellville

Friday, 23 August 2019
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Salt River Business Improvement District (NPC)
(Registration number: 2015/027543/08}
Annual Financial Statements for the year ended 30 June 2019

DIRECTORS' REPORT

The directors have pleasure in submitting thejr report on the annua| financial statements of Sajt River Business Improvement District (NPC)
for the year ended 30 June 2019,

1. Incorporation

operates in South Africa,

There have been N0 material changes to the nature of the company's business from the prior year.

3.  Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standard for Small and Medium-
sized Entities and the requirements of the Companies Act 71 of 2008. The accounting policies have been applied consistently compared to
the prior year.,

Full details of the financial position, results of operations and cash flows of the Company are set out in these annual financial statements.

4. Insurance and risk Management

The company follows 3 policy of reviewing the risks relating to assets and possible liabilities arising from business transactions with its
insurers on an annual basis. Wherever possible assets are automatically included. There is also a continuous asset risk control program,
which is carried out in conjunction with the company's insurance brokers, All risks are considered to be adequately Covered, except for
political risks, in the case of which as much cover as is reasonably available has been arranged.

5. Directors

The directors in office at the date of this report are as follows:

Directors Changes
QM Rossi Resigned Monday, 22 October
2018

1D Betts

Cl Coates

DB Swart

AK Scherzer

F Steyn Appointed Monday, 22
October 2018

6. Directors' interests in contracts

During the financial Y®2r, no contracts were entered into which directors or officers of the Company had an interest and which significantly
affected the business of the company.

7. Property, plant and equipment
There was no change in the nature of the Property, plant and equipment of the company or in the policy regarding their use,
8. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.
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Salt River Business Improvement District ( NPC)
(Registration number: 2015/027543/08)
Annual Financjal Statements for the Year ended 30 June 2019

DIRECTORS' REPORT

9. Going concern

The directors believe that the tompany has adequate financjal resources to continue in Operation for the foreseeable future and
accordingly the annual financial statements have been Prepared on a going concern basis. The directors have satisfieq themselves that the

Ctompany is not currently involved in any such claims or lawsuits, which individually or in the aggregate, are expected to have a material
adverse effect on the business or its assets.

11. Auditors

12, Secretary
The company secretary is C2M Financial Services (Pty) Ltd.
13. Date of authorisation for issue of annual financial statements

The annual financial statements have been authorised for issue by the directors on Friday, 23 August 2019. No authority was given to
anyone to amend the annual financial statements after the date of issue.

14, Liquidity and solvency

The directors have performed the liquidity and solvency tests as required by the Companies Act 71 of 2008,
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INDEPENDENT AUDITOR'S REPORT

To the shareholders of Salt River Business Improvement District (NPC)

Opinion

We have audited the annual financial statements of Sajt River Business Improvement District (NPC) set out on pages 8 to 16, which
Comprise the statement of financial position as at 3p June 2019, ang the statement of Comprehensive income, statement of changes in
equity and Statement of cash flows for the year then ended, and notes to the annual financial statements, including significant
accounting policjes,

In our opinion, the annuyal financial statements present fairly, in all material respects, the financial position of Salt River Business
Improvement District (NPC) as at 30 June 2019, and jts financial performance ang cash flows for the year then ended in accordance with
Internationa| Financial Reporting Standard for Small and Medium-sized Entities and the requirements of the Companies Act 71 of 2008.

Basis for opinion

sufficient and appropriate to provide a basis for our opinion.

Our opinion on the annual financial statements does not cover the other information and we do not express an audit opinion or any
form of assurance conclusion thereon,

HELPING You E MAKE THE RIGHT Move




INDEPENDENT AUDITOR'S REPORT

Responsibilities of the directors for the Annual Financial Statements

In preparing the annual financial statements, the directors are responsible for assessing the company’s ability to continue as 3 going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the directors

either intend to liquidate the €ompany or to cease operations, or have ng realistic alternative byt to do so.
Auditor's responsibilities for the audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from material
misstatement, whether due to fraud or €rror, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with International Standards on Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably he expected to influence the economic decisions of users taken on the basis of these annual
financial statements,

As part of an audit in accordance with International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:
2 Identify and assess the risks of materia| misstatement of the annual financial statements, whether dye to fraud or error,

presentation.

We communicate with the directors regarding, among other matters, the planned Scope and timing of the audit and significant audit
findings, including any signiffeant deficiencies in internal control that we identify during our audit,

9

23 August 2019

A Nel Tygerforum B
Chartered Accountant (sA) 53 Willie van Schoor Drive
Registered Auditor Tygerval'.ley
Director Bellville

7530

HELPING YOU [ MAKE THE RIGHT MOVE
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Salt River Business | Mprovement District (NPC)
(Registration number: 2015/027543/08)
Annual Financial Statements for the year ended 30June 2019

STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2019

2019 2018
Note(s) R R
Assets
Non-Current Assets
Proper‘ty, plant and equipment 2 145,316 174,429
e o et

Current Assets
Trade and other receivables 3 8,155 4,626
Cash and cash equivalents 4 1,535,946 1,359,525

1,544,101 1,364,151
Total Assets 1,689,417 1,538,580

Equity and Liabilitjes

Equity

Reserves 1,688,400 1,528,482
S e

Liabilities

Current Liabilities

Trade and other payables 6 1,017 10,098
- e
Total Equity and Liabilities 1,689,417 1,538,580
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Salt River Business Improvement District ( NPC)
(Registration number; 2015/027543/08)
Annual Financjal Statements for the year ended 30 June 2019

STATEMENT OF PROFIT OR LOsS AND OTHER COMPREHENSIVE INCOME

2019 2018
Note(s) R R

Revenue 7 3,373,813 3,149,832
Other income 8 120577 16,662
Operating expenses (3,335,472} (2,902,895)
— SemL

Operating profit 9 159,918 263,599
e

Profit for the year 159,918 263,599
Other comprehensive income = -
= — eSS E

Total comprehensive income for the year 159,918 263,599
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Salt River Business Improvement District (NPC)
(Registration number: 2015/027543/08)
Annual Financija| Statements for the year ended 30 June 2019

STATEMENT OF CHANGES IN EQUITY

Reserves Retained Total equity
income
R R R
Balance at 01 July 2017 1,264,884 - 1,264,884
S s o
Profit for the year - 263,559 263,599
Other comprehensive income = = 5
= — =S e
Total comprehensive income for the year - 263,599 263,599
— -y
Transfer to capital reserve 263,598 (263,598) -
_—
Total changes 263,598 (263,598) -
== = issnul _
Balance at 01 July 2018 1,528,482 - 1,528,482
e = e e
Profit for the year - 159,918 155,918
Other comprehensive income = = =
——— - =
Total comprehensijyve income for the year - 159,918 159,918
e e At R el
Transfer to capital reserve 158,918 (159,918) -
e I
Total changes 159,918 (159,918) -
Balance at 30 June 2019 1,688,400 - 1,688,400
—_—
5

T e Page 10




Salt River Business Improvement District (NPC)
(Registration number: 2015/027543/08)
Annual Financijal Statements for the year ended 30 June 2019

STATEMENT OF CASH FLOWS

2019 2018
Note(s) R R

Cash flows from operating activitias
Cash generated from operations 12 200,814 309,855
Cash flows from investing activities
Purchase of Property, plant and equipment 2 (24,393) (36,288)
Total cash movement for the year 176,421 273,567
Cash at the beginning of the year 1,359,525 1,085,958

= e
Total cash at end of the year 4 1,535,946 1,359,525
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Salt River Business Improvement District (NPC)
(Registration number: 2015/02 7543/08)
Annual Financial Statements for the year ended 30 June 2019

ACCOUNTING POLICIES

The annual financial statements have been Prepared on a g0Ing concern basijs in accordance with the International Financial Reporting
Standard for Small and Medium-sized Entities, and the Companies Act 71 of 2008. The annual financial statements have been Prepared on
the historical cost basis, except for biological assets at fair value less point of sale costs, and incorporate the principal accounting policies
set out below. They are Presented in South African Rands,

These accounting policies are consistent with the Previous period.

11 Significant judgements ang sources of estimation uncertainty

Critical judgements in applying accounting policies

Management did not make critical judgements in the application of accounting policies, apart from those involving estimations, which
would significantly affect the annual financial statements.

Key sources of estimation uncertainty

The financial statements do not include assets or liabilities whose carrying amounts were determined based on estimations for which there
is a significant risk of material adjustments in the following financial Y€ar as a result of the key estimation assumptions.

1.2 Property, plant and equipment
Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which are expected
to be used for more than one period.

Property, plant and equipment js initially measyred at cost.

Cost includes Costs incurred initially to acquire or construct an item of Property, plant and equipment and costs incurred subsequently to

add to, replace part of, or service it. |f areplacement cost is recognised in the carrying amount of an item of property, plant and equipment,

Expenditure incurred subsequently for major services, additions to or replacements of parts of property, plant and equipment are
Capitalised if it js probable that future €conomic benefits associated with the expenditure will flow to the company and the cost can be
measured reliably. Day to day servicing costs are included in profit or loss in the period in which they are incurred.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

CCTV Cameras Straight line 5 Years

When indicators are present that the useful lives and residual values of items of property, plant and equipment have changed since the
most recent annual reporting date, they are reassessed. Any changes are accounted for prospectively as a change in accounting estimate,

An item of Property, plant and equipment s derecognised upon disposal or when no future economic benefits are expected from jts
continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and equipment, determined as the
difference between the net disposal broceeds, if any, and the carrying amount of the item, is included in profit or loss when the item is
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Salt River Business Improvement District (NPC)
(Registration number; 2015/027543/08]
Annual Financial Statements for the Year ended 30 June 2019

ACCOUNTING POLICIES

1.3 Financial instruments

Initial measurement

Financial instruments are initially measured zt the transaction price (including transaction costs except in the initia| measurement of
financial assets and liabilities that are measured at fair value through profit or loss) unless the arrangement constitutes, in effect, a
financing transaction in which case it is measured at the present value of the future Payments discounted at 3 market rate of interest fora

similar debt instrument,

Financial instruments at amortised cost

arrangement effectively constitutes g financing transaction.

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is any objective
evidence of impairment. |f there is objective evidence, the recoverable amount s estimated and compared with the carrying amount, If the
estimated recoverable amount js lower, the carrying amount js reduced to its estimated recoverable amount, and an impairment loss is
recognised immediately in profit or loss,

Financial instruments at cost

Equity instruments that are not publicly traded and whose fair value cannot otherwise he measured reliably without undue cost or effort
are measured at cost [ess impairment.

1.4 Tax

Current tax assets and liabilities

15 Leases

A lease is classified as a finance lease if jt transfers substantially all the risks and rewards incidental to ownership to the lessee, All other
leases are operating leases,

Operating leases — lessee

= another systematic basis is representative of the time pattern of the benefit from the leased asset, even if the payments are not

on that basis, or
. the payments are structured to increase in line with expected general inflation (based on published indexes or statistics) to

Compensate for the lessor’s expected inflationary cost increases.

Any contingent rents are expensed in the period they are incurred.
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Salt River Business Improvement District (NPC)
(Registration number: 2|015/(.'!2754[3/08]|
Annual Financial Statements for the Year ended 30 June 2019

ACCOUNTING POLICIES

1.6 Impairment of assets

The company assesses at each reporting date whether there is any indication that Property, plant and equipment may be impaired.

If there is any such indication, the fecoverable amount of any affected asset (or group of related assets) is estimated and Ccompared with its
carrying amount. If the estimated recoverable amount s lower, the carrying amount is reduced to jts estimated recoverable amount, ang
an impairment loss js recognised immediately in profit or |oss,

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to the revised
estimate of jts recoverable amount, pyt not in excess of the amount that would have been determined had no impairment |oss been

recognised for the asset (or group of assets) in prior years, A reversal of impairment is recognised immediately in profit or loss,

1.7 Revenue

Interest is recognised, in profit or loss, using the effective interest rate method.
1.8 Borrowing costs

All borrowing costs are recognised as an €xpense in the period in which they are incurred.
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Salt River Business Improvement District ( NPC)
(Registration number: 2015/027543/08)
Annual Financial Statements for the Year ended 30 June 2019

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2019 2018
R R
2 Property, plant and equipment
2019 2018
Cost or Accumulated Carrying value Cost or Accumulated Carrying valye
revaluation depreciation revaluation depreciation
CCTV Cameras 291,924 (146,608) 145,316 267,531 (93,102) 174,429
Reconciliation of Property, plant and equipment - 2019
Opening balance Additions Depreciation Closing balance
CCTV Cameras 174,429 24,393 (53,506) 145,316
Reconciliation of Property, plant and equipment - 2018
Opening balance Additions Depreciation Closing balance
CCTV Cameras 184,994 36,288 (46,853) 174,429
3. Tradeand other receivables
Prepaid expenses 8,155 4,626
4.  Cash and cash equivalents
Cash and cash equivalents consist of:
Bank balances 1,535,946 1,359,525
5.  Other NDR
Non-distributahle reserve 1,688,400 1,528,482
6.  Trade and other payables
Accrued expense 600 600
VAT 417 9,498
e e SR
1,017 10,098
7 Revenue
Rendering of services 3,373,813 3,149,832
8.  Otherincome
Retention refund 121,577 16,662
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Salt River Business Improvement District (NPC)
(Registration number: 2015/027543/08)
Annual Financial Statements for the Yyear ended 30 June 2019

NOTES TO THE ANNUAL FINANCIAL STATEMENTS

2019 2018
R R
9. Operating profit
Operating profit for the year is stated after accounting for the following;
Operating lease charges
Premises
. Contractual amounts 70,325 45,724
Depreciation on Property, plant angd equipment 53,506 46,853
10. Taxation
No provision has been made for 2013 tax as the company is exempt from Income tax under section 10(1)(cA)
11.  Auditor's remuneration
Fees 12,500 9,010
Secretarial services 3,254 4,544
Taxation Services - 2,540
==l s
15,754 16,094

12. Cash generated from operations
Profit before taxation 159,918 263,599
Adjustments for:
Depreciation and amortisation 53,506 46,853
Changes in working capital;
Trade and other receivables (3,529) (163)
Trade and other payables (9,081) (434)

200,814 309,855

13. Going concern
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Salt River Business Improvement Distri
(Registration number: 2015/027543/08]
Annual Financijal Statements for the year ended 30June 2019

DETAILED INcOME STATEMENT

2019 2018
Note(s) R R

Revenue
Rendering of services 3,373,813 3,149,832
Other income
Retention refund 121,577 16,662
Operating expenses
Accounting fees (17,250) (17,700)
Advertising (5,068) (8,032)
Auditors remuneration 1 (15,754) (16,094)
Bank charges (1,998) (1,631)
Cleaning (214,980) (210,000)
Depreciation (53,5086) (46,853)
Donations (15,000) -
Insurance (6,583) (6,579)
Law enforcement officers (90,464) (86,813)
Lease rentals on Operating lease (70,325) (45,724)
Management fees (660,000) (561,900)
Municipal expenses (4,145) 2
Operating cost (00) (35,174)
Repairs and maintenance (36,000) -
Security {2,143,499) (1,866,395)

(3,335,472) (2,902,895)
Profit for the year 159,918 263,599

The supplementary information presented does not

form part of the annual fi

nancial statements and is unaudited



